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E.O. 11652: N/A 

TAGS: SNAR, MX 

SUBJECT: NARCOTICS - DRAFT AGREEMENT TO PROVIDE MIS- 
CELLANEOUS SUPPORT FUNDING 

REFERENCE: MEXICO 12444 

1 . S/NM RECOGNIZES THE NECESSITY OF A FUND TO SUPPORT THE 
ANTINARCOTICS EFFORT OF THE ATTORNEY GENERAL S OFFICE THAT 
CAN BE READILY DRAWN UPON TO MEET A VARIETY OF REQUIREMENTS 
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WHICH CANNOT BE CLEARLY FORESEEN EITHER BY THE NAU OR THE AG 
AND WHICH MUST BE MET WITHOUT DELAY. THE ONLY PROBLEM 
RAISED BY THE AGREEMENT PROPOSED IN REFTEL IS THAT IT WOULD 
SET ASIDE FUNDS IN FY 1977 FOR EXPENDITURE IN 
FY 1978 OR BEYOND WITHOUT SPECIFYING WHAT THEY ARE TO BE 
USED FOR. 
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2. A LETTER OF AGREEMENT IS AN OBLIGATION OF FUNDS. WITH- 
OUT A DESCRIPTION OF SPECIFIC USES OF FUNDS, THE NON- 
UTILIZED BALANCE COULD NOT WITHSTAND THE REVIEW REQUIRED BY 
SECTION 1311, PL 663, U.S. CODE. THIS REVIEW IS REQUIRED 

AT THE END OF THE FISCAL YEAR TO ESTABLISH THE VALIDITY OF 
OBLIGATIONS AND MUST BE CERTIFIED BY DESIGNATED FINANCIAL 
MANAGEMENT PERSONNEL. THOSE OBLIGATIONS WHICH DO NOT MEET 
VALIDITY CRITERIA MUST BE DEOBLIGATED. 

3. IN ORDER TO USE THE AGREEMENT LANGUAGE PROPOSED IN 
REFTEL AND ASSURE NECESSARY FLEXIBILITY IN USE OF THE 
FUNDS, OUR FINANCING SHOULD BE FROM FUNDS APPROPRIATED 
FOR THE FISCAL YEAR IN WHICH THEY ARE TO BE USED. FY 1978 
FUNDS WILL BE AVAILABLE IN OCTOBER, SO THIS TYPE OF 
FINANCING WOULD NOT RESTRICT OUR ABILITY TO MEET PROGRAM 
REQUIREMENTS. (FUNDS WHICH ARE COMMITTED TO THE AG OR TO 
SUPPLIERS FOR SPECIFIC GOODS OR SERVICES BEFORE THE END 

OF THE FISCAL YEAR ARE VALID OBLIGATIONS AND ARE CARRIED 
OVER.) 

4. IN VIEW OF THE ABOVE, DOLLARS 50,000 HAS BEEN ALLOTTED 
FOR MEXICO TO MEET NEEDS FOR THE BALANCE OF FY 1977. THE 
EMBASSY IS AUTHORIZED TO SIGN AND TRANSMIT THE LETTER TO 
THE ATTORNEY GENERAL AS PROPOSED IN REFTEL, SUBSTITUTING 
FOR DOLLARS "200,000" IN SUBPARAGRAPH 1 (A) THE AMOUNT 

OF DOLLARS "50,000". EMBASSY IS AUTHORIZED TO USE 
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LOCALLY PREPARED SPANISH TRANSLATION. CHRISTOPHER 
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